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In this paper, we examine the relationship 
between the sluggish IPO activity and the quality 
of IPO firms. We developed proxies of firm quality 
and found several interesting phenomena using 
those metrics; (1) the level of quality differs by the 
listing timing. Currently, stock exchanges seem 
never allow low quality firms to go public, (2) we 
could not observe any difference in firms’ quality  
on different junior markets, (3) even for firms 
with the same level of quality, the actual listing 
criteria may differ by industry, (4) stock 
exchanges and underwriters seem to fail to 
identify potential high-growth firms using their 
listing criteria.  We need to mitigate the 
information asymmetry to revitalize the market. 
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N U N U N U

2000 201 0.2% 195 13.7% 203 20.0
2001 167 1.0% 162 13.7% 169 13.6 **
2002 123 0.2% 119 15.7% 124 10.4
2003 120 0.1% 117 13.6% 121 13.3
2004 170 1.9% ** 170 12.9% 174 20.1 **
2005 153 2.9% 150 11.5% 158 22.1
2006 181 0.6% * 178 11.1% 187 23.0
2007 117 0.3% 116 8.3% 121 14.7 **
2008 48 0.0% * 47 4.4% 49 9.3 **
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1 45 0.01% 42 17.30% 57 20.6
2 107 0.00% 107 15.72% 109 12.9
2 28 0.06% 28 9.98% 28 10.1

580 0.10% 577 11.16% 584 14.4
237 8.38% 227 9.92% 239 38.2
214 5.70% 204 11.82% 220 21.4
35 4.02% 35 12.02% 35 19.0

Q-Board 10 2.25% 10 9.16% 10 21.7
13 18.90% 13 11.45% 13 21.9
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N N N
 22 0.04% 22 27.08% 23 11.0
 22 0.12% 22 15.66% 22 15.9
 13 0.05% 13 17.58% 13 14.3
 45 0.08% 45 22.01% 45 16.6
 71 1.41% 69 16.78% 71 22.5
 17 2.73% 17 12.99% 17 14.2
 35 0.56% 35 28.43% 35 18.5
 99 0.05% 97 9.71% 99 12.2
 11 0.00% 11 6.65% 11 13.9
 157 5.12% 157 12.26% 157 28.7
 389 1.69% 372 9.84% 390 20.8
 29 0.00% 29 16.10% 29 13.7
 9 73.29% 7 26.80% 10 36.7
 116 0.20% 115 13.49% 116 14.6
 172 0.09% 172 4.20% 172 14.2
 8 0.23% 7 27.25% 21 16.9
 18 2.37% 17 17.81% 18 20.1
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2000 2001 2002 2003 2004 2005 2006 2007 2008
0.1% 0.7% 0.1% 0.0% 0.8% 2.7% 0.5% 0.0% 0.0%
1.1% 2.6% 0.2% 0.5% 4.3% 2.9% 1.7% 1.2% 0.0%

* * *
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0-1000 48 0.86% 29 10.35% 51 26.8
1000-2000 149 13.94% 145 11.02% 156 21.6
2000-3000 153 8.18% 153 8.69% 154 30.5
3000-4000 116 5.49% 116 9.53% 116 21.8
4000-5000 80 3.37% 80 6.66% 80 16.7
5000-6000 74 0.26% 73 14.21% 74 18.9
6000-7000 80 0.20% 80 13.41% 80 16.8
7000-8000 71 0.10% 70 8.17% 71 16.8
8000-10000 124 0.08% 124 14.33% 124 16.4
10000-12000 94 0.01% 93 13.04% 94 12.0
12000-14000 87 0.00% 87 14.20% 87 15.6
14000-16000 63 0.05% 63 19.81% 63 13.2
16000-18000 40 0.04% 40 18.99% 42 14.2
18000-20000 43 0.02% 43 32.13% 47 9.8
20000-22000 28 0.01% 28 14.77% 30 14.4
22000- 28 0.00% 28 16.93% 35 12.3
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p
x1 0.6369 0.000
x2 ( 1 ) 0.0505 0.542
x3 ( 3 1 ) 0.0585 0.742
x4 ( 6 3 ) -0.1280 0.482
x5 ( 1 6 ) -0.0973 0.577
x6 2008 -0.0775 0.052
x7 3 0.0151 0.330
x8 3 *2005 0.0624 0.037
x9 0.0341 0.025
x10 PER 0.0001 0.000
x11 PER* -0.0001 0.013
x12 -0.0838 0.000
x13 0.0580 0.012
x14 0.1986 0.000
x15 0.1653 0.000
x16 0.1906 0.000
x17 Q-Board 0.1279 0.110
x18 0.2493 0.001
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2000 200 0.00% 192 5.00%
2001 166 0.00% 160 6.90%
2002 122 0.00% 118 0.10% *
2003 120 0.00% 114 0.00%
2004 170 0.00% 169 0.00%
2005 153 0.00% 150 5.10% **
2006 181 0.00% * 177 9.30%
2007 116 0.00% 109 9.60%
2008 21 0.70% 19 8.80%
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1 43 0.00% 39 9.70%
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2 28 0.00% 27 2.30%
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