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Abstract

This study examines the reproduction mechamsm and
the possibility of overcoming mvestment barrers for
regional companies (the "regional equity gap") by focusing
on the investment process of government venture capital
(GVCs). Through a comparative case study of the
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Innovation Network Corporation of Japan (INCJ), a
central GVC in Japan, it was suggested that while the
screening system is operated neutrally in form, regional
companies are likely to be at a relative disadvantage at
each of the following stages: (1) access dependent on
referrals and networks, (2) internalization of core
management personnel who can "translate" plans and
systems into a form verifiable by investors, and (3) the
design and continuation of policy domains. As a result,
they may face substantially higher hurdles than their
urban counterparts. Furthermore, a path dependency was
observed in which the "journey" to investment affects the
quality of the exit. That is, the "internally-formed" type,
which incorporates the translation function internally and
reorganizes its plans and governance, is more likely to lead
to coinvestment and IPOs. On the other hand, the
"externally-collaborated” type, which is optimized for a
specific partner or a single institutional demand, is
vulnerable to changes in the policy environment, and
support may not be sustainable.

Based on the above, this study presents a perspective
that GVCs should not be regarded merely as fund
providers, but as entities that can compensate for the
shortcomings of local ecosystems from a functional
standpoint, such as bridging to networks, translating
evaluation criteria, and designing policy connections.
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